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CITY OF WESTMINSTER
SCHOOLS’ FORUM 26th MARCH 2018
REPORT BY DIRECTOR OF OPERATIONS AND PROGRAMMES

EARLY YEARS FUNDING 2018/19
	Purpose of the report

This report informs Schools’ Forum of Early Years Funding for 2018/19. The statutory deadline for setting Early Years Budgets is 31st March 2018 and Schools’ Forum are advised to consider and agree the recommendations.
FOR DECISION


1 RECOMMENDATIONS
1.1 Schools’ forum is recommended to comment on this report and agree:

· The hourly rates in early years funding;

· The contents of Appendix A;

· The basis for distribution of the SEN inclusion fund;

· That the deprivation calculation is set at £0.64 and is applied to the most deprived 10% of all pupils for the first 15 hours (across nurseries, primaries, academies and PVIs);
· The funding of the last term of FT places at £0.360m from DSG balances.
2 INTRODUCTION
2.1 Schools’ Forum 29 January 2018 considered the school’s revenue funding settlement for 2018/19. This report included the breakdown of the £15.708m provisional allocation based upon January 2017 pupil numbers.
2.2 Table 1 below shows the breakdown of funding issued by the ESFA:
Table 1 – 2018/19 Provisional Early Years Block Funding
	Factor
	£’m

	EYSFF Universal Entitlement
	10.337

	EYSFF Additional 15 hours
	2.468

	Maintained Nursery Supplement
	1.329

	2 yo offer
	1.459

	Early Years Pupil Premium
	0.083

	Disability Access Fund
	0.032

	Total
	15.708


2.3 The EYSFF factors have to take account of central expenditure on 3 and 4 year olds and the actual pupil numbers on universal entitlement and additional hours. These are likely to lead to reduced funding for EYSFF years when ESFA finalise all the allocations and report back to local authorities in June 2018.
2.4 The other factors are ring-fenced and cannot be used for EYSFF. 

2.5 ESFA are requiring all authorities to passport 95% of expenditure to providers and retain only 5% for central expenditure on 3 & 4 year olds. This report considers these issues and make recommendations into setting the Early Years budget for 2018/19.

3 EARLY YEARS FUNDING
3.1 January 2018 census data has been analysed and uploaded to the ESFA. There are 1,111 EYSFF pupils in nurseries and schools and 107 qualify for the additional 15 hours. The take up is 9.65%. In the PVIs there are 1,026 pupils and 150 qualify with the take up at 14.65%. Overall, the take up is 12.03% and this is significantly less than ESFA and Westminster were expecting. The total funding is £8.733m and this is shown on the EYSFF base rate in Appendix A. The base rate is £6.40 per hour.
3.2 EYSFF deprivation funding is a mandatory factor. ESFA were specific that supplementary factors should be no more than 10% and LAs were advised to the rest of the funding through base rates. The amount to be distributed is £0.780m. This will be the most deprived 10% of the total universal 15 hours EYSFF. As the census has just been uploaded to the ESFA the most deprived 10% and their incidence on each provider has not been calculated yet. The deprivation rate will be £0.64 per hour.
3.3 The SEN Inclusion Fund is part of the 95% calculation, and support on that process. ESFA have indicated that the fund could be used for low-level SEN support, the ESFA have also confirmed that there are no agreed entry levels as low prior attainment. The ESFA have made no allowance in the High Needs block allocations for any additional funds until entry into reception in schools. Schools Forum need to consider the basis for allocation of the inclusion fund and this needs to be consistent across all settings.
3.4 The early years contingency funding for 3 & 4 year olds is the balancing figure (£2.092m) between the total EYSFF allocation and the amount retained for centrally retained (£0.800m). The pass-through rate is 93.8% and is less than 95% as stated in the regulations. There are some significant reasons for this. ESFA have been making prior year adjustments on each years’ allocations each June, and are expected to do so from the 2017/18 early years block DSG in June 2018. All of the universal funding is lower as well as the expected uptake of additional hours, and therefore ESFA will make a reduction but it is difficult to estimate the size of that reduction.
3.5 The maintained nursery supplement is for the 4 maintained nurseries as prescribed by ESFA. It is not included in the calculations of the 93.8% pass-through despite the ESFA template. The allocation is £1.329m.
3.6 The 2 year-old calculations agree with the January upload. There are 381 pupils in the data set and the hourly rate is £6.50 per hour. A total of £1.412m will be distributed and the balancing figure to the overall 2 year-old allocation is £0.047m as shown in contingency funding.
3.7 The early years pupil premium and disability access fund allocations are shown and the total allocated from the DSG early years funding block for 2018/19 is £15.708m.
3.8 In respect of the agreement to fund the summer term for 613 FT in nurseries and schools places (the additional 15 hours part) the total for that term is £0.360m. Officers recommend this is funded from DSG balances.
4 CONCLUSIONS

4.1 ESFA recognise the concern on uptake and numbers being lower than expected in Westminster. They have also acknowledged that underestimated population changes between 2 and 18 within London and the impact on all providers. As we are aware that there are vacancies in primary schools for their reception to year 6 pupils, it is likely to be that early years numbers are also declining.
4.2 Officers recognise that there has been no increase in Early Years DSG, such as the 0.5% cash increase in schools and high needs funding, and that across all sectors no account for underlying inflationary costs have been included.
4.3 Where funding has been allocated to contingency lines included in the formula. This is entirely because numbers are lower than the provisional allocations for 2 year olds, 3 & 4 year olds and take up of additional hours.

4.4 Schools’ Forum need to set clear arrangements across all Early Years settings for the SEN Inclusion Fund.

4.5 The hourly rates are the same as set for 2017/18 except for a deprivation calculation as ESFA have confirmed that the deprivation factor has to be exactly the same across all settings.
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Background Papers:

ESFA – Early Years Funding 2018/19 in DSG 2018/19
Schools, academies and PVI January 2018 census data as uploaded to ESFA COLLECT by the Bi-Borough data collection and analysis team.
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