A3

CITY OF WESTMINSTER
SCHOOLS’ FORUM 29 JANUARY 2018
REPORT BY DIRECTOR OF OPERATIONS AND PROGRAMMES 
SCHOOLS REVENUE FUNDING SETTLEMENT 2018/19  
	Purpose of the report

This report:

· updates the schools forum on the provisional Dedicated Schools Grant (DSG) allocation for 2018/19;
· provides some contextual information concerning the flatness of proposed per pupil funding and the underlying cost pressures; and

· comments upon other relevant schools revenue funding for 2018/19 as outlined in the 19th December 2017 announcement.
FOR INFORMATION


1 INTRODUCTION
1.1 This report updates the schools forum on the provisional Dedicated Schools Grant (DSG) 2018/19, which was announced on the 19th December 2017.  
1.2 Reports to schools forum in 2017/18 have indicated that the DSG in 2018/19 will be split into four funding blocks from the three blocks in previous DSG settlements.
1.3 The DSG allocations for 2018/19 are comprised of the following four blocks:
· schools block; based on the primary units of funding (PUF), and secondary units of funding (SUF), published in September 2017
· new central school services block (CSSB); based on the units of funding and historic commitments announced in September 2017
· high needs block; based on the allocations announced in September 2017, with the basic entitlement element updated for the number of pupils in the October 2017 school census
· early years block; based on the funding rates announced on 17 November 2017, and comprising of:
· funding for the universal 15 hour entitlement for all three- and four-year-olds
· funding for the additional 15 hours for three- and four-year old children of eligible working parents
· funding for the 15 hour entitlement for disadvantaged two-year-olds

· funding for the early years pupil premium (EYPP)

· funding for the disability access fund (DAF)

· supplementary funding for maintained nursery schools
2 2018/19 DEDICATED SCHOOLS GRANT (DSG)
2.1 The total provisional DSG has increased by £2.168m, from £152.050m to £154.218m, in 2018/19.  
2.2 A comparison of the 2017/18 and 2018/19 allocations by funding block is set out in Table 1.  Detailed analysis of the cause of any variation are set out in 2.3 – 2.6.

Table 1 – Comparison of 2017/18 and 2018/19 DSG block allocations
	
	
	
	
	

	Funding Blocks
	2017/18
(£’m)
	2018/19 (£’m)
	Variance (£’m)
	% change 
	Comments

	Schools block
	112.055
	112.414
	+0.359
	+0.32%
	Schools block is before recoupment to facilitate like for like comparison.

	Central Schools Services Block
	0
	1.120
	+1.120
	
	

	High needs block
	24.756

	24.977
	+0.221
	+0.89%
	Includes amounts before deductions for direct funding of places. 

	Early Years Block
	15.239
	15.708
	+0.469
	+3.07%
	New funding formula in 2017/18. FYE 2018/19 based on Jan 17 census. This will be updated for Jan 18 in June 18. (Jan 19 in June 19).

	Total
	152.050
	154.218
	+2.168
	+1.43%
	 


2.3 Schools block
2.3.1 The schools block allocation for 2018/19 is £112.414m and has increased by £0.359m (+0.32%) from 2017/18.  There is a reduction in the pupil headcount (based on the October 2017 Census) of 79 pupils but the change of funding for 2018/19 is a Primary Unit of Funding (PUF) of £5,247.30 and a Secondary Unit of Funding (SUF) of £6,755.65. In 2017/18 there was a single School Block unit of Funding (SBuF) of £6,003.47.
2.3.2 The school block allocation of £112.414m includes £2.168m for the new National Funding Formula (NFF) attributable to growth, premises and mobility factors. The detailed application of schools block funding is contained within the APT and schools block funding paper on this agenda.
2.4 Central Schools Services Block (CSSB)
2.4.1 The Central Schools Services Block (CSSB) provides funding for central services ongoing responsibilities, including a cash sum for historic commitments. The total amount is £1.120m.
2.5 High Needs Block 

2.5.1 The high needs block allocation for 2018/19 has increased by £0.221m (+0.89%) as set out in Table 1. The 2018/19 sum before adjustments for by ESFA for direct funding of high need places is £24.977m.
2.5.2 The high needs block allocation for Westminster will be £22.663m after deductions from ESFA for direct funding of high needs places.
2.5.3 Table 2 below shows the breakdown of the high needs allocation.
Table 2 – High needs block allocation 2018/19
	Final 2017-18 total high needs block at Nov 2017
(£’m)
	Actual 2018-19 high needs NFF allocations, excluding basic entitlement factor and import/export adjustments
(£’m)
	2018-19 ACA-weighted basic entitlement factor unit rate
(£’s)
	Actual 2018-19 number of pupils in special schools and academies
(headcount)*
	Provisional 2018-19 import / exports (based on January 2017 census and February R06 2016/17 ILR. Later update Jan/Feb 2018)
(£’m)
	2018-19 provisional total high needs block
(£’m)
	Variance (£’m)

	24.756
	23.942
	4,822.53
	222
	-0.036
	24.977
	0.221


2.5.4 Deductions will then be made to fund institutions directly, from information collected from local authorities, before the high needs block allocations are finalised in March 2018.
2.5.5 A separate report on the high needs budget will be tabled at the March schools forum.
2.6 Early years block 
2.6.1 The early years block allocation for 2018/19 has been increased by £0.469m (+3.08%).  Whilst the increase in funding appears significant in comparison to 2017/18 funding levels, the increase is as a result of a new policy to increase funding for 15 additional hours of early years provision for working parents.  The allocation is a full year effect of the 2017/18 allocation where the additional 15 hours was effective from September 2017 only.
2.6.2 The early years block allocation is typically revised in the following June after the January pupil census, as more up to date data becomes available.
2.6.3 The change in the regulations for 2018/19 is that in the early years single funding formula 5% can be held for central early years services, and 95% must be passported to providers. In 2017/18 the amounts were 7% and 93%.
2.6.4 A separate report on the early years budget will be tabled at the March schools forum.
2.6.5 Table 3 below reports the breakdown of the provisional early years block.
Table 3 – Breakdown of early years block allocation 2018/19
	
	2018-19 Early Years National Funding Formula (EYNFF) LA hourly rate for 3 and 4 year olds

(£ / hr)
	2018-19 Part time equivalent (PTE) 3 and 4 year old child numbers for universal entitlement funding for 2018/19

(PTE)†
	2018-19 initial funding allocation for universal entitlement for 3 and 4 year olds 

(£’m)

	
	7.89
	2,298.42
	10.337

	
	
	2018-19 Estimated PTE 3 and 4 year old child numbers for additional 15 hours entitlement for eligible working parents for 2018-19
(PTE)*
	2018-19 Initial funding allocation for additional 15 hours entitlement for eligible working parents of 3 and 4 year olds
(£’m)

	
	
	548.80
	2.468

	
	2018-19 LA hourly rate for 2 year old entitlement
(£ / hr)
	PTE child numbers for 2 year old entitlement funding for 2018-19
(PTE)†
	2018-19 initial funding allocation for 2 year old entitlement
(£’m)

	
	6.50
	393.80
	1.459

	2018-19 Initial funding allocation for Early Years Pupil Premium (£’m)
	2018-19 Initial funding allocation for Disability Access Fund
(£’m)
	2018-19 Initial  allocation for maintained nursery school supplementary funding
(£’m)
	2018-19 total early years block
(£’m)

	0.083
	0.032
	1.329
	15.708


3 2018/19 COST PRESSURES
3.1
Schools forum (January 2017) were informed of rising cost pressures, especially from increased staffing costs. The Institure for Fiscal Studies (IFS) estimated there would be at least a 7% real terms reduction in per-pupil spending between 2015/16 and 2019/20, or about 8% if changes in the costs likely to be faced by schools were also accounted for.
3.2
It is possible that 2018/19 costs have increased, particularly regarding teachers pay. Other employee costs for 2018/19 are expected to rise by +1.5% from 2017/18, and Contract Price Indices by 3.0%. Schools forum should be mindful of differences from a flat 0.5% per pupil increase in schools block, 0.5% in high needs national funding formula and 0% change in early years.

4 2018/19 OTHER RELEVANT SCHOOLS REVENUE FUNDING

4.1 Post-16 funding
4.1.1
Further information for settings should be available directly from ESFA in February 2018. On the 6th form national funding formula the ESFA had proposed no significant changes but individual settings may have some transition relief reductions. There is a one year’s lag in funding in relation to the number of pupils and their outcomes. The announcement will have a 2018/19 academic year funding agreement.
4.2 Pupil premium

4.2.1
ESFA will publish and make available for LAs and schools their individual allocations (and supporting data) in June 2018. The settlement announcement was that pupil premium per pupil amounts were protected at current rates (Primary disadvantaged £1,320; Secondary £935; Service children £300) and the Pupil Premium Plus (LAC) was increased to £2,300 from £1,900.
4.2.2
Pupil Premium is a flat national allocation and schools should be mindful that their cost pressures for delivering better outcome measures may be higher. The basis is the January 2018 census. Any schools with lower primary or secondary pupils than in 2017/18 may receive less per pupil funding in 2018/19.
4.3 Universal Infant Free School Meals
4.3.1
Further information for LAs and settings should be available directly from ESFA in May 2018. There was to be no change to the current per meal rate. The grant is to support reception, year 1 and year 2 pupils and no charges to parents for meals. Schools with lower pupil count in those year groups should expect a lower grant allocation than in 2017/18.
5.0 CONCLUSION
5.1.1
Schools’ Forum are requested to note this information in context for other papers on the agenda.
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